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ECONOMICS - MINOR

Paper : MN-2

(Macroeconomics - I)
Full Marks : 75

Candidates are required to give their answers in their own y,ords
as far as practicable.
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Croup - A

l. Ansrver uny ten questions : lx l0
(a) Deflne Gross National Product.

(b) What is 'Transf-er Income'?

(c) What is meant by depreciation?

(d) What is 'marginal propensity to consume'?

(e) What is 'Bank Rate'?

(1) What is meant by 'Broad Money'?

(g) Wliat is meant by investrlent?

(h) What is 'Balanced Budget Multiplier'?

(D What is 'High Powercd' money?

0) Define lnllation.

(k) State Sa-v's Larv ol market.

0) What is the shape of aggregate der.nand curve in the classical model?

(m) llmarginal plopcnsity to consllme'is 0.5, uhat ri,il1 be the value olinvestment rntLltiplier''?

(n) What is rreant b\ 'Iirll employnrent' in thc classical model?

(o) What is stagflation')

Croup - B

Ansu'el urt1, ./it,e qucstiolrs. 5x5

2. Disct-tss u'hat precautions should be taken lirr measu'ing national income in the census of ploduction
nrethod.

3. Write the 'Fisher's version' olquantity theory of money.

4. Erplain the concept ol'circular flori' ol it'rcorne ri.ith diagram.

5. What arc the fi-urctions ol- nroncl in an econon.r1,".)

6. Erplain the concept o1-uage price lleribilitl,'in thc classical rnodel.

7. F.rplain llrc rclatiot't bctueen marginal ef1icienc1,ol'capiLal and interest latc.

8. Esplain the corrcept ol''Parador ol Thrili'.

9. Explain the concept of 'Inf-lation Gap' rvith dia_grarr.
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.\n:rrcl tt,t)' lltrce questions.

10. Hou'ecluilibliun'r national income is deter-mined in thc simplc Keynesian model through incorne erpenditure
rnethocl? ts this cquilibriur.n a stable ecluilibrium sitnatior.r? t l

11. Erplain thc concept of autonomous inrcstr.nent and induced investuent rvith the help o1 diagram. \\'hat
is narginal productivity of capital? 8-l

12. Discuss the 1-actors which detennine investtlent. l0

13. Explain how employment and outplrt is determind in the classical model. l0

14. Explain the difl'erences between Dcmand-pu1l inflation and Cost-push inl-lation. 10
4'.


